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Since 1997, Treasury and the Office of Management and 
Budget have compiled agency financial data to prepare 
the consolidated Financial Report of the U.S. 
Government, which has received a disclaimer of opinion 
from GAO each year.

The Issue:  A Disclaimer of Opinion
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The Preparation: Agency Audited Statements

Agency audited 
financial 

statements Treasury 
Compilation 

Process
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The Disclaimer: Three Primary Impediments

DoD

Compilation

IGT
(Intragovernmental Transactions)
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• Property, Plant, and Equipment and 
Inventories and Related Property

• Liabilities and Commitments and 
Contingencies

• Cost of Government Operations and 
Disbursement Activity

Department of Defense Impediment
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• Preparation of Consolidated Financial 
Statements

• Reconciliations of Budget Deficit to Net 
Operating Cost and Changes in Cash 
Balance

Compilation Impediment
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• Accounting for and Reconciliation of 
Intragovernmental Activity and Balances

Intragovernmental Impediment



L E A D  ·  T R A N S F O R M  ·  D E L I V E R8

• Preparation of the Financial Report
ₒ Reporting Entity
ₒ Significant Entities
ₒ Interim Reporting (3rd Quarter Analysis)

Progress: Preparation Material Weakness
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Plans: Preparation Material Weakness

Agency Reclassified 
Financial Statements:
*Balance Sheet            
*Statement of Net Cost        
*Statement of Changes

in Net Position     

Agency Reclassified Financial 
Statements:
*Balance Sheet            
*Statement of Net Cost        
*Statement of Changes

in Net Position     

Contact Agencies:

Resolve and/or Explain FR line 
item differences                                 

Reconcile:                        

Reclassified line items to 
Adjusted  Trial Balance data

Provide feedback to 
Agency

Agency audited 
financial 

statements

Agency adjusted 
trial balance  for 

all active Treasury 
accounts
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• Preparation of the Financial Report
ₒ Legal Representation Letters
ₒ Treaties
ₒ Criminal Debt

Plans: Preparation Material Weakness



L E A D  ·  T R A N S F O R M  ·  D E L I V E R11

• Budget Statements
ₒ Implemented a General Fund general ledger
ₒ Built a crosswalk from the general ledger to the 

Budget Statement lines
ₒ Reconcile certain outlays and receipts

Progress:  Budget Deficit Material Weakness
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• Budget Statements
ₒ Obtain audit assurance of the General Fund
ₒ Collect appropriate detail from agencies
ₒ Identify and report all reconciling items
ₒ Tie to agency audited financial statements

Plans:  Budget Deficit Material Weakness

Financial 
Statements

Budget 
Deficit

Reconciling Items
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Progress:  Intragovernmental Material Weakness

• Identified root causes 
and monitored agencies
ₒ Intragovernmental (IGT) 

Metrics and Scorecards
ₒ CFO Sign-off
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• General Fund
ₒ Reported on a monthly basis
ₒ Issued quarterly General Fund IGT Scorecard
ₒ Incorporated General Fund differences in agency 

IGT Scorecards
ₒ Limited General Fund trading partner usage
ₒ Monitored valid use of the General Fund as a 

Trading Partner

Progress:  Intragovernmental Material Weakness
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• FY 2015 Requirements:
ₒ Root Cause and Corrective Action Plan requirements
ₒ Monitor Corrective Action Plan implementation

• General Fund
ₒ Complete and finalize the General Fund general 

ledger
ₒ Focus additional resources to assist with agency 

reconciliations
ₒ Subject the General Fund to additional IGT controls 

and assertions
ₒ Complete an audit on the General Fund balances

Plans:  Intragovernmental Material Weakness
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Remediation Plan

• Remediation Plan
– Scope Limitations
– Timeline to address impediments 
– Detailed Projects Plans

• Dashboard for Senior Level Management
• Auditability for FY 2017
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Contact Information
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