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Financial Report By The Numbers
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$791.3 billion 

$3.1 trillion

$3.1 trillion 

$4.3 trillion   

$20.8 trillion

$41.9 trillion

FR Entities

Net Operating Cost

Total Assets    

Taxes and Other Revenues

Gross Costs

Total Liabilities

PV SOSI Net Expenditures
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Financial Report By The Numbers
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Financial Report: Who should fix it?

Who is responsible for resolving the
Financial Report audit weaknesses?

 A. Treasury
 B. OMB
 C. Agencies
 D. All of the Above
 E. None of the Above
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Since 1997, Treasury and the Office of Management and 
Budget have compiled agency financial data to prepare 
the consolidated Financial Report of the U.S. 
Government, and has consecutively received a disclaimer 
from GAO.

The Issue:  A Disclaimer of Opinion
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The Disclaimer: Three Primary Impediments

DoD

Compilation

IGT
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• Preparation of the Financial Report
ₒ Reporting Entity
ₒ Significant Entities
ₒ Interim Reporting (3rd Quarter Analysis)
ₒ Accounting Policies
ₒ Narrative Verification
ₒ Journal Voucher Process

Progress: Preparation Material Weakness
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Progress: Preparation Material Weakness
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Progress: Preparation Material Weakness

Agency Reclassified 
Financial Statements:
*Balance Sheet            
*Statement of Net Cost        
*Statement of Changes
in Net Position     

Financial Statements:
*Balance Sheet            
*Statement of Net Cost        
*Statement of Changes
in Net Position     

Contact Agencies:

Resolve and/or Explain FR line 
item differences                                 

Reconcile:                        

FR line items to Adjusted
Trial Balance data

Provide feedback to 
Agency

Governmentwide 
Financial 

Reporting System 
(GFRS)

Governmentwide
Treasury Account 
Symbol Adjusted 
Trial Balance 
System (GTAS)
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Plans: Preparation Material Weakness

Governmentwide 
Financial 

Reporting System 
(GFRS)

Only Modules
GF006 – GF008

Governmentwide
Treasury Account 
Symbol Adjusted 
Trial Balance 
System (GTAS)

Agency Reclassified 
Financial Statements:
*Balance Sheet            
*Statement of Net Cost        
*Statement of Changes
in Net Position     

Eliminates manual 
data entry of GFRS

Modules 
GF001 – GF004
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• Preparation of the Financial Report
ₒ Reporting Entity
ₒ Significant Entities
ₒ Journal Voucher Support
ₒ Legal Representation Letters
ₒ Treaties
ₒ Criminal Debt

Plans:  Preparation Material Weakness
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• Involvement of Key Federal Entity Personnel
ₒ Loans Receivable and Loan Guarantee Liabilities
ₒ Investments in Government-Sponsored Enterprises
ₒ Federal Debt Securities Held by the Public
ₒ Federal Employee and Veteran Benefits Payable
ₒ Contingencies
ₒ Commitments
ₒ Social Insurance
ₒ Deferred Maintenance and Repairs
ₒ Federal Oil and Gas Resources
ₒ Federal Natural Resources Other than Oil and Gas

Plans:  Preparation Material Weakness
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• Budget Statements
ₒ Central Summary General Ledger (CSGL) to Budget 

Statement line crosswalk
ₒ Reconcile certain outlays and receipts
ₒ Credit Reform Subsidy Re-estimates

Progress:  Budget Deficit Material Weakness
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• Budget Statements
ₒ Identify all reconciling items
ₒ Collect appropriate detail from agencies
ₒ Report all reconciling items
ₒ Tie to agency audited financial statements

Plans:  Budget Deficit Material Weakness

Financial 
Statements

Budget 
Deficit

Reconciling Items
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Progress:  Intragovernmental Material Weakness

• Identified root causes 
and monitored agencies
ₒ Intragovernmental (IGT) 
Metrics and Scorecards

ₒ Dispute Resolution process
ₒ CFO Sign‐off (Material 
Difference Reports)

ₒ Closing Package IGT
Scorecard Pilot in FY 2014
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• General Fund
ₒ ATB file in GTAS on a monthly basis
ₒ Published General Fund Reciprocal Categories 

(RC)
ₒ Issued quarterly General Fund IGT Scorecard
ₒ Incorporated General Fund RCs in agency IGT

Scorecards
ₒ Limited General Fund trading partner usage
ₒ Monitored valid use of the General Fund as a 

Trading Partner

Progress:  Intragovernmental Material Weakness



L E A D  ·  T R A N S F O R M  ·  D E L I V E R17

• FY 2015 Requirements:
ₒ TFM 2-4700 Root Cause and Corrective Action 

Plan requirements
ₒ IGT Metrics and Scorecards 
ₒ CFO Sign-off (Material Difference Reports)
ₒ Assertion over GFRS Module GF004 Trading 

Partner Note
ₒ Monitor Corrective Action Plan implementation

Plans:  Intragovernmental Material Weakness
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• General Fund 
ₒ Complete and finalize the General Fund general 

ledger
ₒ Focus additional resources to assist with agency 

reconciliations
ₒ Subject the General Fund to additional IGT

controls and assertions
ₒ Complete an audit on the General Fund 

balances
ₒ Reduce USSGLs in RC 29

Plans:  Intragovernmental Material Weakness
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• Long Term Plans
ₒ IGT Scorecards available to the Financial Management 
Community

ₒ Reciprocal Category for Interest Receivable/Payable (RC 
02)

ₒ Deposit Funds
ₒ Judgment Fund
ₒ Capitalized Assets

Plans:  Intragovernmental Material Weakness

Fiscal Year 2016 and beyond... 
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• Audit coverage for all significant entities
• Limit the use of “unable to determine” for 

legal cases
• Involve key federal entity personnel
• Breakout credit reform 
• Report receipt and outlays data in Other 

Data Note 15 in GFRS for all entities
• Monitor IGT Root causes and CAPs

How you can help…
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• Ensure completeness of the Closing 
Package

• Support proper reclassification to appropriate 
lines, per USSGL, in GFRS Module GF003

• Compare GFRS Closing Package to GTAS
data

• Audit scrutiny over intragovernmental
balances at the agencies
ₒ Quarterly and Closing Package IGT Scorecards
ₒ GFRS Module GF004 

How your auditors can help…
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Contact Information
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Kirstie M. Pottmeyer
Department of the Treasury
Bureau of the Fiscal Service
(304) 480-5304
kirstie.pottmeyer@fiscal.treasury.gov

Regina L. Kearney
Office of Management and Budget
(571) 216-6437
Regina_L._Kearney@omb.eop.gov


