Please bring a copy of FFACTR No 14 - Implementation Guidance on the Accounting for the disposal of General Property, Plant & Equipment to the Feb 9th IRC meeting.
Statement of Federal Financial Accounting Standards 6:

Accounting for Property, Plant, and Equipment 
Chapter 2: Property, Plant, And Equipment

Definitions 

17. Property, plant, and equipment consists of tangible assets, including land, that meet the following criteria: 

• they have estimated useful lives3 of 2 years or more;

• they are not intended for sale in the ordinary course of operations; and

• they have been acquired or constructed with the intention of being used, or being available for use by the entity.

18. Property, plant, and equipment also includes:

• assets acquired through capital leases (See paragraph 20), including leasehold improvements;

• property owned by the reporting entity in the hands of others (e.g., state and local governments, colleges and universities, or Federal contractors); and
• land rights4. 

19. Property, plant, and equipment excludes items (1) held in anticipation of physical consumption such as operating materials and supplies5 and (2) the Federal entity has a reversionary interest in6.

____________________________________________________________________________________________________________________________________

3Useful life is the normal operating life in terms of utility to the owner. (adapted from Kohler’s Dictionary for Accountants)
4“Land rights” are interests and privileges held by the entity in land owned by others, such as leaseholds, easements, water and water power rights, diversion rights, submersion rights, rights-of-way, and other like interests in land.

5Accounting for operating materials and supplies is addressed in Statement of Federal Financial Accounting Standards No. 3 Accounting for Inventory and Related Property.

6The Federal Government sometimes retains an interest in PP&E acquired with grant money. In the event that the grant recipient no longer uses the PP&E in the activity for which the grant was originally provided the PP&E reverts to the Federal Government.
